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ñTime present and time past 

Are both perhaps present in time future,  

And time future contained in time past.ò T.S. Eliotôs poem, ñBurnt Nortonò 

     ****  

 

    CONCLUSION 

 

Since summer 2016, the marketplace yield trends for government 10 year notes of the United 

States and many of its key trading partners generally have resembled each other. Given todayôs 

interconnected global economy, the crucial role of the United States within it, and the roughly 

similar central bank policy strategies for these nations, this pattern probably will continue.  

 

Over the past three and one-half years, at times some moderate divergence appeared within that 

group. For example, yield highs for Chinaôs 10 year government note (11/27/17ôs 4.04 percent) 

and the German Bund (2/8/18ôs .81 percent) preceded Americaôs critical yield top on 10/9/18 at 

3.26 percent. But even when yield highs (lows) occurred at different times for some sovereigns 

relative to others, directional shifts in yield for the entire group tended to happen around the same 

time. Thus Chinaôs 9/21/18 interim high at 3.71 percent and Germanyôs on 10/10/18 at .58pc 

align with the UST yield pinnacle on 10/9/18.  

     ****  

 

The United States Treasury 10 year note yield completed a triple bottom during this era. Recall 

7/5/12ôs 1.38 percent trough. Then see 7/6/16ôs 1.32 percent major low and 9/3/19ôs 1.43pc. 

September 2019ôs UST depth probably commenced an extended period of rising government (as 

well as other) interest rates for America and its important trading partners ñin generalò. 

Widespread and determined devotion by leading central banks to a gospel of sufficient inflation 

(the Federal Reserveôs two percent target is a key benchmark) and adequate GDP growth (and 

low unemployment) encourages this. Given Americaôs great importance within the world 

economy, its large current national debt and looming massive future fiscal deficits tend to propel 

UST interest rates (and thus American corporate yields) upward, and thereby help to raise 

government yields of many of its global trading partners.  

 

Current central bank caution (including maintaining some yield repression and quantitative 

easing/money printing) may inhibit a rapid and large yield ascent for the US Treasury 10 year and 

its companions. In addition, rate climbs for the assorted 10 year government notes will not all 

necessarily be the same in distance or speed terms. And fearful ñflights to qualityò at times can 

depress government debt yields of ñsafe havenò nations such as America and Germany. For 

Americaôs 10 year Treasury note, significant resistance exists around two percent.  

 

 

NOTABLE TWISTS AND TURNS: 10 YEAR GOVERNMENT YIELDS SINCE MID -2016 
 

All else equal, globalization inspires the development of roughly similar sovereign debt yield 

patterns, especially among intertwined leading trading countries. However, national economic 

and political situations and policies of course are not identical. For example, the greater the 

variation between country monetary policy and government spending and indebtedness situations, 

the more likely is some divergence (perhaps substantial) between national yield levels and trends. 
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Historical settings (including ñthe pastò) affect yield levels as well as the extent of convergence 

and divergence. Current and future supply availability of and demand for the particular 

instrument (such as the 10 year US Treasury note or the German Bund) also influence interest 

rate price trends and relationships.  

 

The following two tables summarize the ñoverallò notable highs and lows in government 

(sovereign) interest rate yields beginning in mid-2016 for nine economically significant nations. 

The first table includes the United States; three important representatives of the important Euro 

Area (Germany, Italy, and Spain); the United Kingdom. The second contains Canada, Japan, 

China, and Mexico. In addition to the Euro Area as a whole, the five other nations likewise are 

important trading partners of the United States.  

 

Over the time horizon since summer 2016, the tables detail significant yield shifts (turning points 

from a notable high or low) for those countries. Given longstanding and fierce yield repression 

from leading central banks, arithmetic basis point moves between turning points are not always 

substantial. For example, consider the consequences of European Central Bank strategy for 

Germany. See also the Japanese central bank monetary programôs influence on the yield 

percentage level of Japanôs 10 year government note.  

 

Significantly, for the yield swings beginning in summer 2016, the timing of the directional (up 

and down) yield shifts for the various countries frequently have occurred at or around the same 

time. Hence convergence has existed or developed. Despite the broadly similar yield trend 

direction and convergence links (associations) across the central (federal) government note 

marketplaces, such price and time connections are not always perfect.  

 

In the tables, all yields are in home currency terms unless otherwise indicated. Thus German and 

Italian debt is in Euro FX terms, with Chinaôs yield based upon the renminbi.  

 

On the yield front, the 2016 major yield low and the rate highs since that 2016 major trough are in 

bold. So are the valleys in late summer 2019.  

     ****  

 

  USA  GERMANY  ITALY   SPAIN  UK  
 

2016 

MAJOR  1.32  -.21 (negative) 1.03  .86  .50 

LOW   (7/6/16)  (7/6/16)  (8/15/16) (10/3/16) (8/15/16) 
 

[Italyôs August 2016 yield bottom duplicated 3/12/15ôs key 1.03 percent trough.] 

 

Interim  2.64  .51  2.42  1.95  1.54 

High  (12/15/16) (3/14/17) (3/17/17) (3/14/17) (12/15/16) 

 

[The German Bundôs low yield following 3/14/17ôs elevation was .15pc on 4/18/17. Germanyôs 

high during this mid-year 2017 time span occurred thereafter, on 7/14/17 at .60 percent. Though 

the July 2017 minor top occurred after March 2017ôs, it only slightly exceeded it. The July 2017 

crest represented part of the general pattern of slowly rising European interest rates.] 
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  USA  GERMANY  ITALY   SPAIN  UK  
 

Mid -2017 2.01  .28  1.63  1.16  .92 

or Later  (9/8/17)  (9/8/17)  (12/8/17) (3/29/18) (6/14/17) 

Interim Low  

 

[Italyôs 4Q17 low was later than Germanyôs 9/8/17 one. However, Germanyôs yield low on 

12/11/17 matched 9/8/17ôs .28 percent. Spainôs late 1Q18 depth lagged the comparable German 

trough of September 2017. The UKôs second low on 9/8/17 at .95pc paralleled the timing of the 

UST trough.] 

 

1st half 2018 3.13  .81  3.44  1.74  1.69 

High  (5/18/18) (2/8/18)  (5/29/18) (5/29/18) (2/15/18) 

 

[The UST 10 year attained an interim top on 2/21/18 at 2.96pc, close in time to Germanyôs (and 

the UKôs) February high.]  

 

Mid -2018 2.75  .19  2.46  1.47  1.10 

Minor Low  (5/30/18) (5/29/18) (7/18/18) (6/19/18) (5/29/18) 

 

[The initial UST minor low during mid-2018 was 4/2/18ôs 2.71 percent. The German Bund 

established a second low at .28pc on 7/6/18. The UK note created a second floor on 7/20/18 at 

1.17pc. Note also the USTôs 8/24/18ôs 2.80pc low in relation to the timing of Germanyôs 8/17/18 

additional minor trough at .29pc.  

 

During the Eurozone crisis, the European Central Bank President delivered his famous ñwhatever 

it takesò speech on 7/26/12. The German 10 year noteôs interim low was 7/23/12 at 1.13 percent. 

Recall in regard to that height Germanyôs important interim high at 1.06 percent on 6/10/15. The 

4/17/15 interim low preceding June 2015ôs crest hovered only five basis points above zero.  

 

Italyôs 2011-2012 Eurozone crisis yield peak occurred in November 2011 at 7.48 percent. Spainôs 

first yield plateau was in November 2011 at 6.78pc, the pinnacle July 2012ôs 7.75 pc. Watch 

sovereign credit spreads, such as that for Italy and Spain against the German Bund.  

 

Italyôs July 2018 low bordered not only 3/17/17ôs high, but also 6/30/15ôs important 2.43pc top. 

Italyôs proposed (populist) fiscal policies helped its government note yield to bounce toward four 

percent by mid-October 2018.]  

 

Autumn 3.26  .58  3.81  1.82  1.75 

2018 High (10/9/18) (10/10/18) (10/19/18) (10/19/18) (10/10/18) 

 

[Franceôs 10 year government noteôs price and time pattern generally fits that of the countries 

discussed above. Its yield bottom was .09 percent (positive nine basis points) on 7/11/16. The 

French noteôs fall 2018 high was 10/10/18ôs .93pc; the interim low prior to this was 7/3/18ôs 

.61pc. October 2018ôs elevation remains beneath 2/6/17ôs 1.16pc high (as well as 6/10/15ôs 

1.40pc top). Spainôs October 2018 high approached 3/14/17ôs 1.95pc plateau.] 

 

The UST 10 year note yield attained its 10/9/18ôs 3.26 summit at 3.26 (3.25pc on 10/5/18), very 

close in time to the S+P 500ôs memorable interim highs on 9/21/18 (at 2941) and 10/3/18 (at 

2940).  
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  USA  GERMANY  ITALY   SPAIN  UK  

 

Late Summer 1.43  -.74 (negative) .75  .02  .34 

2019 Low (9/3/19)  (9/3/19)  (9/12/19) (8/16/19) (9/3/19) 

 

Recent  1.97  -.16  1.49  .51  .89 

High  (11/7/19) (1/2/20)  (1/2/20)  (1/2/20)  (12/13/19) 

 

[The UST 10 year yield edged close to its November 2019 level with its 12/19/19 and 1/2/20 

highs around 1.95 percent.] 

     ****  

 

OTHER PLAYERS: 10 YEAR GOVERNMENT YIELD TRENDS SINCE SUMMER 2016 
 

  CANADA  JAPAN CHINA  MEXICO  

 

2016  .91  -.30 (negative) 2.66  5.78  

MAJOR (2/11//16) (7/27/16) (8/15/16) (9/6/16)  

LOW 

 

[The Canadian government 10 year noteôs final yield low was .94 percent on 9/30/16. Chinaôs 

initial low occurred 1/14/16 at 2.77pc. Mexicoôs government note established a noteworthy yield 

trough prior to and beneath that of its September 2016 one, at 5.20pc on 1/28/15. Its 12/11/15 

high was 6.41pc.]  

 

Interim  1.88  .15  3.50  7.76  

High  (3/13/17) (2/3/17)  (2/6/17)  (1/5/17)  

 

[China did not exactly fit  the pattern, though the upward trend in its interest rate continued for a 

while. From a minor low at 3.24 percent on 3/24/17, the note yield climbed to 5/10/17ôs interim 

top at 3.70pc. It then decreased to June 2017ôs 3.50pc trough (which happened to match 2/6/17ôs 

high).] 

 

Mid -2017 1.37  -.01 (negative) 3.50  6.66  

Interim  (6/16/17) (9/4/17)  (6/20/17) (6/26/17) 

Low 

 

1
st
 half 2018 2.53  .10  3.98  8.05  

High  (5/17/18) (2/2/18)  (1/18/18) (6/15/18) 

 

[Chinaôs 10 year government note high since summer 2016 remains 11/22/17ôs 4.04 percent. 

This timing of this yield peak thus diverges from that of other nations fairly significantly. 

However, Chinaôs note achieved a second high, on 1/18/18 at 3.98pc, shortly before Japanôs 

2/2/18 top and Germanyôs 2/8/18 summit.  

 

China, Japan, and Germany are heavily reliant upon international trade for their economic 

growth. The earlier yield highs for China (11/22/17) and Germany (2/8/18) relative to the autumn 

2018 plateaus achieved by several other nations arguably partly reflected not only increasing 

economic sluggishness for China and Germany, but also their great exposure to trade war (tariff) 

conflicts.  
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Mexicoôs 10 year government note yield, prior to June 2018ôs interim high, had established a 

lower top on 12/27/17 at 7.82 percent. A subsequent notable yield low, above June 2017ôs trough, 

occurred at 7.24pc on 4/5/18.] 

 

  CANADA  JAPAN CHINA  MEXICO  

 

Mid -2018 2.06  .02  3.43  7.55  

Minor Low  (6/27/18) (7/2/18)  (7/20/18) (6/29/18)  

 

[Japanôs JGB made other lows at .02 percent on 11/22/17 and 3/26/18.] 

 

Autumn  2.61  .17  3.71  9.26 

2018 High (10/10/18) (10/4/18) (9/21/18) (11/27/18) 

 

[Chinaôs ongoing yield decline since November 2017 confirmed the nationôs economic 

slowdown. It also probably reflected an easy money policy scheme (including yield repression).] 

 

Late Summer 1.08  -.29 (negative) 2.99  6.74 

2019 Low (8/15/19) (8/29/19) (8/15/19) (10/9/19) 
 

Recent  1.73  .02  3.34  7.17 

High  (12/19/19) (12/23/19) (10/30/19) (12/3/19) 

 

 

  US TREASURY 10 YEAR NOTE YIELD PAT TERNS 

 

Recall Bob Dylanôs song, ñThe Times They Are A-Changinôò 

     ****  

 

Focusing on American government yield trends and important support and resistance levels offers 

insight into the American interest rate situation in general. Given the entanglement of United 

States interest rate patterns with those elsewhere, this investigation thereby provides guidance for 

international yield trends in general. Letôs look at the US Treasury 10 year note.  

     ****  

 

Highlight the triple bottom in the US Treasury 10 year note yield. Recall 7/5/12ôs 1.38 percent 

trough and 7/6/16ôs 1.32pc major low, followed by 9/3/19ôs 1.43pc. The similar yield levels and 

the extended duration (seven years) for the span of these valleys underline the probability that the 

long run major trend in UST yields is upward. If this floor is broken, it probably will not be by 

much.  

 

Did the UST 10 year bull price trend end with 7/6/16ôs 1.32 percent bottom, or with 9/3/19ôs 

1.43pc low? Given the timing links across various important global interest rate arenas, evidence 

from other critical marketplaces is very relevant. Given the great significance of Germany and 

Japan in the global economy, and as their government debt yields are crucial signposts alongside 

the UST for interest rate watchers, their 10 year note trends are relevant to this issue.  

 

Germanyôs 10 year note yield, unlike Americaôs, did not establish a triple bottom, or even a 

double one, between 2012 and 2019. Instead, notable yield lows were broken as time passed. On 

6/1/12 and 7/23/12, the German Bund made a low at 1.13 percent. On 7/6/16, it rested at -.21 

percent, with 9/3/19ôs -.74pc even more severely negative. Japanôs JGB did not create a triple 
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bottom. Its 7/25/12 low at .72 percent was minor, and though 4/5/13ôs .33pc stands out somewhat 

more, the yield kept slumping. However, Japanôs JGB probably built a double bottom with 

7/27/16ôs -.30 percent and 8/29/19ôs -.29pc; compare the timing of the UST 10 year noteôs 2016 

and 2019 lows.  

 

Given the close timing links between American, German, and Japanese 10 year government note 

marketplaces since mid-summer 2016 (see the preceding tables), the similar timing of the lows in 

September 2019 for these three marketplaces hints that they are trading ñtogetherò nowadays 

from the standpoint of major lows. Thus although the UST 10 year reached its major bottom in 

July 2016, its final low probably occurred in September 2019.  

 

In this context, the very long duration of the preceding major bear pattern in UST yields also 

points to the likelihood that an upward march in American and other key global government 

yields in general commenced in September 2019. Examine the pattern of lower and lower 

noteworthy peaks from 1981 to 2018. Americaôs interest rate decline commenced with 9/30/81ôs 

heavenly 15.84 percent. After 9/30/81ôs majestic summit, recall 10/15/87ôs 10.23 percent, 

11/7/94ôs 8.03pc, 1/21/00ôs 6.83pc, 6/13/07ôs 5.32pc, 6/13/08ôs 4.27pc (neighbored by 4/5/10ôs 

4.01pc and 2/9/11ôs 3.77pc), and finally 10/9/18ôs 3.26pc.  

 

Often in financial marketplaces, after a notable price trend move lasting around a year, either a 

sideways pattern or a significant trend reversal emerges. The USTôs yield slump from October 

2018 to early September 2019 ran about 11 months.  

 

Though the UST 10 year noteôs 10/9/18ôs 3.26 percent yield may not appear very lofty from the 

arithmetic perspective, the percentage collapse in yield terms to 9/3/19ôs 1.43pc was substantial- 

about 56.1 percent (3.26pc less 1.43 pc is 183 basis points; 183/326 equals 56.1pc). Compare the 

UST 10 year note yield cratering (bull moves in the UST price) which began in 2000 and the 

yield crash during the 2007-09 global economic disaster. The UST 10 year yield peaked on 

1/21/00 at 6.82 percent. Its bloody fall to 6/16/03ôs major bottom at 3.07pc (375 basis points) was 

a 55.1 percent fall in yield terms. The murderous drop from the Goldilocks Era peak, 6/13/07ôs 

5.32pc, to 12/18/08ôs dismal depth at 2.04pc (328 basis points) was 61.7 percent. The similar 

percentage decline in the UST note since October 2018 in comparison to those beginning in 2000 

and 2007 indicates that 9/3/19 probably represents a major (final) bottom for the UST (and that 

even if 7/6/16ôs 1.32 percent floor is broken, it will not be by much).  

     ****  

 

Significant resistance for the UST 10 year note yield stands at around two percent. Recall not 

only 9/8/17ôs important take-off point at 2.01 percent, but also the bottom during the global 

financial crisis, 12/18/08ôs 2.04pc. A fifty percent yield rally from 7/6/16ôs floor equals 1.98pc. 

The 11/7/19 high was 1.97pc. A 50pc rally from 1.43pc (9/3/19) gives 2.15pc; the UST collapsed 

after the minor tops at 2.18pc (6/11/19) and 2.15pc (7/12/19).  

 

In conjunction with the UST 10 year noteôs ceiling around two percent, watch the German Bundôs 

resistance around -.20 percent, its 7/6/16 interim low. The final interim high before 9/3/18ôs -.74 

bottom was 7/15/19ôs -.21pc. Though the Bund reached -.16pc on 1/2/20, it has not decisively 

pierced through -.20pc. For the JGB, sustaining a climb above zero, and especially a move 

beyond 10/4/18ôs .17pc high, would be significant.  

 

Yield resistance for the UST also is around 2.65 percent. Twice 7/6/16ôs 1.32pc major bottom  is 

2.64pc; half the Goldilocks Era summit (5.32pc on 6/13/07) is 2.66pc.  
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Watch the 3.00 to 3.25 percent barrier. The 10/9/18 high was 3.26 percent (10/5 and 11/7/18 at 

3.25pc), with 5/18/18ôs 3.13pc adjacent to it. Donôt forget 1/2/14ôs 3.05 percent yield top, and see 

also 6/16/03ôs low at 3.07pc. 

 

The first important resistance range for the UST 10 year note above the 3.25 percent level looms 

between 3.75 percent (3.77 pc was 2/9/11ôs plateau) and 4.25pc (6/13/08ôs significant interim top 

was 4.27pc). Recall 10/5/98ôs 4.16 percent bottom (and 11/1/01ôs 4.10pc low); see also 

subsequent tops around 4.00pc (6/11/09 at 4.00pc; 4/5/10 at 4.01pc). Three times 7/6/16ôs 1.32pc 

trough is 3.96pc.  

 

Major support for the UST 10 year note exists around its 7/25/12 (1.38 percent)/7/6/16 

(1.32pc)/9/3/19 (1.43pc) triple bottom.  

 

Beneath that floor is 1.00 percent. A 66pc yield crash from 3.26pc is 1.09pc.  

     ****  

 

In some scenarios, flights to quality into (and thus lower yields for) allegedly high-quality debt 

(such as American, German, or Japanese government securities) may be accompanied by yield 

spikes in relatively low-quality instruments. Such lower quality debt may be that of a sovereign 

state. Picture emerging marketplaces; also, recall government debt yield spikes in Greece, Italy, 

Portugal, and Spain during the Eurozone crisis. Low-quality corporate debt (even if labeled as 

investment grade) likewise is vulnerable to adventurous yield climbs.  

 

 

 PRESSURE POINTS: PUSHING US TREASURY YIELDS HIGHER  
 

The Federal Reserve Board promulgated its monetary ñpatienceò doctrine for United States policy 

interest rates around end-calendar 2018 because of economic slowdown fears (including risks 

from trade war conflicts), sharp declines in the S+P 500 and other global equity playgrounds, and 

pressure from President Trump. It cut the Federal Funds rate three times during calendar 2019. 

Central banking allies such as the European Central Bank enhanced or maintained existing highly 

accommodative monetary policy schemes.  

 

The St. Louis Fedôs five-year, five-year forward inflation expectation rate climbed from 1.41 

percent in mid-2016 (6/17, 6/27, and 7/5/16) to 2.35pc on 2/2/18 (2.29pc on 10/9/18; compare the 

time of the UST 10 year yield high). The St. Louis Fedôs inflation expectation rate yardstick 

slumped to 1.87pc on 1/3/19; recall the emergence of the Fedôs ñpatienceò (easy money) 

propaganda around that time, signaling that guardianôs dogged determination to deliver 

ñsufficientò inflation. Though the St. Louis expectation measure climbed to 2.10pc on 4/25/19, it 

has remained beneath two percent after 7/25/19 (low 1.64pc on 10/31/19). As of 1/3/20, this five-

year rate was 1.85pc.  

 

The Fedôs December 2019 projection (12/11/19) for the longer run Federal Funds rate is 2.4 to 

2.8 percent. However, it then forecasted 2020 at 1.6 to 1.9pc. 

 

In America and many other leading nations, populist pressures (coming from both the left and 

right wings) have encouraged the creation and persistence of central bank easy money policies. 

Central banks are part of the ñestablishmentò (elites). They do not want widespread social and 

political unrest to discourage economic growth or significantly disrupt economic structures. 

However, heated populist battles do not forever preclude interest rate increases.  

 




